
Your Guide to Home Financing
Options When You Divorce

Making Sound Decisions About One
Of Your Largest Assets



2

Contents
Making Home Financing Decisions After Your Divorce

Smart Decisions Start Here  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .3
Deciding About Dividing  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .3

What Are Marital Assets Anyway?
How Can Property Be Divided?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .4
What Happens If We Can’t Come To An Agreement?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .4

What About The House? 
The Advantages You Live With  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .5
How Do You Divide A Home?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .5

Take Time To Crunch The Numbers
The Budget: Your Financial Lifeline  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .6
Calculating Housing Expenses  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .6
How Much Can You Gain If You Sell?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .7

Sell And Move Forward 
New Residence, New Possibilities  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .8
Rent Vs. Buy: Owning Can Cost Less Than Renting . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .8
Qualifying For A Mortgage On A Single Income  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .8
But What Happens If You Don’t Fit A General Customer Profile? . . . . . . . . . . . . . . . . . . . . . . .8
Good News For Stay-At-Home Spouses  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .9
Moving Beyond Short-term Problems Into A Lifetime Of HomeownershipSM  . . . . . . . . . . . . . . .9
How Much Can I Afford?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .9
Down Payment Considerations  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .9

Additional Considerations  
Could You Afford Your House If You Had To Buy It On Your Own?  . . . . . . . . . . . . . . . . . . .10
What About Capital Gains Tax?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .10
Consider The Other Aspects Of Keeping Your Home  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .10

You’re Keeping The House. Now What?  
The House May Be Yours, But What About The Mortgage?  . . . . . . . . . . . . . . . . . . . . . . . . . .11
A Deed In Lieu Of Alimony . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .11

Buying Out The House
Timing The Buyout  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .12
Owning Together, Living Separately  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .12
Funding The Buyout  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .13
If You’re Leaving The Home, Are You Protected? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .14
What Kind Of Deed Should You Use?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .14

Maintaining Your Credit Profile
Disentangle Your Credit Rating  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .15
Getting A Copy of Your Credit Report . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .16

A New Beginning
Wells Fargo Portfolio Management Account®  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .17
Homeowners Insurance  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .17
Wells Fargo Credit Cards®  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .18
Easy Account Management  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .18
Wells Fargo Online®  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .18
Place Your Home Mortgage Needs In Experienced Hands  . . . . . . . . . . . . . . . . . . . . . . . . . . .19
Service — How, When, And Where You Prefer . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .19

Monthly Budget Worksheet  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .20
Matching Income To Bills  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .22
Glossary  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .23



3

Making Home Financing Decisions
After Your Divorce
You’re becoming newly single. That will bring many changes in the way you live. It may also bring
a change in where you live. There’s a lot to think about:

• Should you sell your home and split the proceeds? 
• If you sell, should you do it now or later? 
• Should you or your former spouse take full ownership? 

This guide is designed to help you think through the decisions you may need to make about one of
your largest marital assets — your home.  

Smart Decisions Start Here
The division of marital assets can be one of the most complex issues in a divorce. So it is no surprise
that you’ll be faced with important decisions that will help you on your way to a new form of
independence. These decisions can impact your future well-being and financial security, and while
this may seem like uncharted territory, information and support are available to help you.  

This guide will help you gain a basic understanding of the homeownership options available to
you — their benefits, drawbacks, and financial implications. It can help you determine the 
affordability of maintaining your current home on your own or of purchasing another home
in the future. Plus you’ll learn some questions you may want to ask your attorney, accountant,
and Wells Fargo Home Mortgage consultant, so you can make informed choices for yourself
and your family. 

Please remember that during this challenging time, the Wells Fargo Home Mortgage team is here
whenever you need us to answer questions, explain home financing alternatives, and help you make
a smoother new beginning. You can contact your local Wells Fargo Home Mortgage consultant,
visit us online at www.wellsfargo.com/mortgage or call us at 1-877-937-9357.

Deciding About Dividing
Most divorcing couples decide how to divide their property and debt between themselves. In fact,
about 90% reach an agreement without taking their case to court. It’s the fastest, cheapest, and
usually the least confrontational way to make the break. But if you and your soon-to-be ex-spouse
cannot come to agreement on a property settlement, a judge (or in some cases, a mediator) can
step in to divide your marital assets. 



What Are Marital Assets Anyway?
When you married, you joined two financial entities into one. Definitions of this joined entity
sometimes known as your marital assets may vary from state to state. Your attorney is best suited
to help you determine what your specific marital assets are. In general, most couples can view
marital assets as anything of economic value obtained while they were married. 

How Can Property Be Divided?
This too varies from case to case and state to state. It is always best to speak with your attorney
about what you can expect for property division in your locality should your case go before a
judge. In general, there are two ways that property can be divided:

• Community property. Everything that is not the separate property of one spouse is
considered to be jointly owned by both spouses. At divorce, all community property is
divided equally. This means each spouse receives property equivalent to 50% of total
marital assets. 

• Equitable distribution. All assets and earnings acquired during marriage are divided 
equitably, but not necessarily equally. In this case, factors such as child custody and
wage discrepancies are taken into account when the marital assets are divided.

What Happens If We CanÕt Come To An Agreement? 
Unless the couple can make distribution decisions on their own or with the help of attorneys, 
a judge will determine what the division of property will be on a case-by-case basis depending 
on the specifics of each divorce’s relevant facts. Again, your attorney can help you understand
what the settlement may be in your particular case.
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